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Usirorst Covesasis, Borrower amd Lender covenang and e e Tedlows

(. Payvment of Principal and faferest. Borrowet Jdt prongpris pas when duae the poncipd on sl nterest on the
indebtedness e wdenced by the Note, prepasment amd Lite charees s srovided i the Note and the privicepal af amd antegest
o anv Future Ads ances secured by thes Moifgage

2. Funds for Taves and Fosurance. Subject tooapphoable fos o do s ndien shaas e B L ender. Bortoser shall poas
1o Lender on the dav monthly installments of privciped aned aterest ate pavable nnder the Note, patd the Sote s pand o todl
a sum therein “Funds™ cqual to one taelfth o the searly tases i asaeesinents which mas attam preovits oser this
Mortgage. and ground reats on the Property. ot amv plus one-twelfth ot veathy premsam stadlments for hazand nsarance,
plus ane-twelfth of yearly preminm installments for motgage insuranee it an. all is teasonabhy estineated ininally and from
time to time by Lender on the basis of assessments and bl ad reasornible estrmates thereot

The Funds shall be held inoan instrtution the deposits o accounts o which are mstured or suaranteed by Federal or
state ageney Cincluding Teader iF Lended s such anomstitution ). 1 ender shall apply the Funds to pas suaid tioescissossmients,
msurance prenitms and ground rents Tender may not charge tor so bolding and appiving the Funds, oy zing said aecount,
or venifying and compiling suid ssessments ind bills, unfess Lender pavs Bartower mterest on the Funds and applicable law
permits Lender to make such o charge. Borrower and Tender may avtee nowriting ot the tinie ot execution of this
Mortgage that intecest on the Funds <hadl be paid to Borrower, and gnless such agreement in nude or applicable law
requires such interest to be paid, I ender shall not be regquired to pay Borrower any inteiest or carnings on the Funds. Lender
shatl give to Borrower, without chirge, an annual accounting of the Tunds showing credits and debiis to the Fundds and the
purpose for which each debit o the Funds was made The Funds are pledied as wddiional security for the st secured
by this Morigage.

1f the amount of the Funds held by 1ender. together with the future monthly installments of Funds payable prior o
the due dates of Lanes, assessments, insurance premiums and grownd tents, Shall exeeed the amount required 1o pay said taxes,
assessments, nsurance premiums and ground rents G they fall due. steh excess shadl be, ut Borrower's option, cither
prompily repaid 10 Borrower or credited to Borrower on monthly istallments of Funds. i the amount of the Funds
held by 1eader shall not be suflicient to pay fanes, asesments. insurance preminms and ground reats as they fall due.
Borrower shall pay to 1 ender any amount necessiey o ke up the deficiency within 30 days trom the date notice is mailed
by 1.ender to Borrower requesting payment thercot.

Upoen payment m full of all snms secured by this Morngage. Tender <shall promptly refund 10 Borrower any Funds
held by Tender. 1 under paragraph 18 nereof the Properts s ~old o1 the Properiy s otherwise acquired by 1ender. Lender
shall apply, no later thun immediately prior o the ~ale of the Property or s acquisition by {ender. any Funds held by
Lender at the time of application as a credit agamst the sams secured by this Morgage.

A Application of Payments. Unless apphicable Law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by I ender first i payment ot amounts payable to lemder by Borrower
under paragraph 2 hereot. then to mterest pavable on the Note then 1o the principal of the Note, and then o interest and
principal on any Future Advances,

4. Charges; Liens. Borrower shall pay all tuses. assessments and other charges, fines and impositions attributable 1o
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. it not patd m such manner, by Borrower making payment, when due. directly to the
payee thereof. Borrower shall prompily furmish to [ender alt notices of amounts due under this paragraph, and in the event
Borrower shall make pasment directiv. Borrower shall promptiv turnish o bender receipts evidencing such payments.
Horrower shall promptly discharge any lien whech bas prsonty over thiv Mongage: provided. that Borrower shall not be
required to dischirge any such licn so long as Borrower Whall agree in owritimg to the payment of the obligation secured by
wuch lien in a manner acceptable 1o Lender. o shalb in good fath contest uch Tien by or defend enforcement of such lien in,
tegal proceedings which operate to prevent the enforcement of the ben or forfeiture of the Propenty or any part thereof.

5. Hazard Insurance. Borrower shall heep the improsements suovw envisting or hereafter erected on the Property insured
against loss by fire. huzards included within the term “estended voverage’. and such other hazards as Lender may require
and i such amounts and tor such periods as ender may requores provided. that [ ender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

‘The insttrance carfier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withhetd Al preminms on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. i not paid o such manaer. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thervet shalt be i form aceeptable o Tender and shall include standand mortgage
clause in favor of and in form acceptable 1o Tender. Tender shall e the right to hold the policies and renewals thereof,
and Borrower shall promptiy furmish to Fender all renewal notices amd all receipts of paid premiums. In the event of loss,
Borrower shall give prompl notice 1o the imstrance carner and Tender. Iender may make proot of loss if not made promptly
by Borrower.

Unless | ender and Borrower others e agree 1 wiiling, 1nsus.nee proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s ceonomically feasible and the securnity of this Moertgage s
not thereby tmparred. 1 such restoratien or repair 15 not ceonomically teasible o the secunty of this Mottgage would
he impaired. the msurance proceeds shall be applicd to the sums secured by this Muortgage. with the excess, if any. pad
to Borrower 11 the Property is abandoned by Borrower. or it Borrower fasfs to respond o 1ender withio 30 days trom the
date notice 1s nitled by Eender 1o Borrower thid the insurance catrer offers to settle @ claim for insurance benefits, Leader
is authorized 1o collect and apply the msurance procecds at Fendess option cither o restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower othenwise agree s ownnmg, ans sach application of proceeds to principal <hall pat extend
or postpone the due date of the monthly installments relerred toom paragraphs 1 oand 2 hereof or change the amount of
such installments. 1t under paragraph 1% hereof the Property o acquired by Fender. all right, title and interest of Borrower
in and to any insurance pelicies and m and to the proceeds thereat sesulting trom damage 1o the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prion o such sale ar
acquisition,

6. Preservation and Maintenance of Propertys Teascholds Condomininms; Planned Unit Developments. Borrower
shall keep the Property in geod repair and shall not commit waste or permn impairment or deterioration of the Property
and shall comply with the provisions of uny tease 1f thas Morigape v ona feasehold, 11 this Morigage is on i unit in a
condominium or a planned unit deselopment. Borrower Jhal! pertorm atl of Borrower's ohligations under the decliration
of covenants creating or govermng the condompmium: or planned unit development, the by-laws and regulations of the
condontimum or planned unit development. nd constituent documents 111 condominium or planned it development
rider 15 executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Sccurity, 11 Borrower farls 1o perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding 5 commenced which matenally affects Lender’s interest in the Propenty,
including. but not hmited to. eminent domain, insobvency. cede enforcement, or arrangenments or proceedings involving a
bankrupt or decedent, then 1 ender at Lender's option, upon potice to Borrower. miy make such appearances. dishurse such
sums and take such action as is necessary o protect Lenders mterest. meluding, bat not linuted to. deshursement of
reasonable attorney™s tees and entry upon the Property to ke repuns. M [ ender required mortgage insurance as .
condition of making the loan secured by this Mortgage. Borrovwer shall pav the premiums required o maintan stich
insurance in offect until such nme as the requirement tor such imsurance wrminabes i accordanee with Borrower’s and




